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For Immediate Release

Federal Budget Supports Beleaguered Economy
Through Careful Fiscal Measures

IIAC Commends Government’s Phased-In
Approach to Infrastructure Spending

Ottawa, ON, March 22, 2016 — The 2016 federal budget comes in the midst of a marked deceleration in
economic growth and the prospect of a modest recovery over the next year. “Stepped-up program
spending over the next two fiscal years, averaging 6 percent annually, provides support for growth and a
buffer to cushion the economic downturn through enhanced programs for the elderly and the
unemployed, and for families under the new Canada Child Benefit,” says lan Russell, President and CEO
of the Investment Industry Association of Canada (IIAC). “The federal spending trajectory, however, is
mindful of keeping the debt-to-GDP in check.”

The budget deficit balloons to just under $30 billion in the coming fiscal year and next, then tails off over
the next four years to $14 billion in 2020-21. The public debt burden stays relatively stable, peaking in
2016-17 at 32.5 percent of GDP. The debt-to-GDP ratio then declines modestly to 30.9 percent in 2020-
21.

“We are pleased the government has taken a careful and measured approach to infrastructure
spending. Spending will be staggered over ten years, with the lion’s share of spending back-ended to
allow sufficient time for planning and consultation. This ensures the optimal projects will be funded,
resulting in a more productive Canadian economy,” continues Russell.

The budget has earmarked $120 billion in federal spending on infrastructure projects over the next 10
years. Most of the $11.9 billion slated for Phase 1 of the spending plan will be spent in the next two
years. In coming months, the government will lay out its longer term priorities for spending the residual
amount, some $100 billion. “We anticipate the private sector will engage in this planning exercise
through arrangements such as P3s, to help identify and manage worthwhile projects, and supplement
federal funding with private capital. The IIAC looks forward to these discussions.”

The expansion of small and mid-sized business is critical to recovery of the Canadian economy and to its
competitive success in global markets. Small, and mid-sized companies in particular, have difficulty
accessing new equity capital. The announced 15 percent federal tax credit for Labour-Sponsored
Venture Capital Corporations will be much less effective than a tax incentive that allows the marketplace
and individual investors make the investment decision. The IIAC will raise these concerns in further
discussions in coming months.



We are also disappointed not to see measures to improve tax-assisted retirement savings programs,
such as extending the eligible age for RRSP accounts beyond age 71 and permitting payroll tax
deductions for contributions to Group RRSPs. While most Canadians are on track in saving for
retirement, impediments such as falling coverage of workplace pensions can be most effectively
addressed through changes to the existing tax-assisted retirement programs.

The IIAC commends the federal government for plans to undertake a comprehensive review of the
fairness and efficiency of the Canadian tax system, a process long overdue. A modernized tax system is
essential for a globally competitive economy like Canada.

We are also pleased the federal government has reaffirmed support for the Canadian Capital Markets
Regulatory Authority through its commitment to release a revised draft of the proposed Capital Markets
Stability Act by the summer.

About the IIAC

The Investment Industry Association of Canada (IIAC) is the national association representing the
investment industry’s position on securities regulation, public policy and industry issues on behalf of our
144 1IROC-regulated investment dealer Member firms in the Canadian securities industry. These dealer
firms are the key intermediaries in Canadian capital markets, accounting for the vast majority of
financial advisory services, securities trading and underwriting in public and private markets for
governments and corporations. The IIAC provides leadership for the Canadian securities industry with a
commitment to a vibrant, prosperous investment industry driven by strong and efficient capital markets.
For more information, please visit www.iiac.ca.

-30-

For media inquiries, please contact:

Michael Gotzamanis

Senior Manager, Communications

The Investment Industry Association of Canada (IIAC)
416.320.6920 — mobile

416.687.5475 — office direct

mgotzamanis@iiac.ca

TD West Tower | 100 Wellington Street West | Suite 1910, PO Box 173 | Toronto, ON M5K 1H6 | 416.364.2754 | www.iiac.ca


http://iiac.ca/iiac-member-firms/
http://iiac.ca/iiac-member-firms/
http://www.iiac.ca/
mailto:mgotzamanis@iiac.ca

